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PROJECT 2: INCOME TAX RETURN

COURSE: 

TEAM: Student 1, Student 2, Student 3
DATE: 3/12/20

TEAM X
14 MAIN STREET 

Miami, CA 00023

September, 18, 2020
Jennifer Green,

14 Main Street,

Miami, CA 00023
Dear tTax tClient,
Welcome ito ianother itax iseason! iWe iappreciate iyour ibusiness iat iGotham iTax iService iin the past, and iwe ilook iforward ito iseeing iyou iagain ithis iyear. iAs iof inow, ithe iIRS iplans to iopen ie-filing ion Jan i27, i2020 iand iall iforms iare iexpected ito ibe iavailable. iOnce again, returns iwith iEarned Income Credit, iChild iTax iCredit, iand iEducation iCredits iwill inot ibe processed iuntil ithe imiddle iof February, iso irefunds ifor ithose ireturns iwill inot ibe iissued until ithe iend iof iFebruary. iPlease continue ireading ifor iimportant iinformation iand isome reminders, iand icheck iout iour iwebsite, where iyou ican ischedule iyour 

iappointment. iOnly one-hour iblocks iare available, iso iif iyour iappointment iusually irequires itwo ihours, iplease make itwo iconsecutive appointments. I

Congress ihas imade isome ilast-minute ichanges ito ithe Federal iTax iCode ilast iyear, and they also imade isome ichanges ito ithe iforms, iso iwe iare back ito ia itwo-page i1040, ibut ifewer schedules ito ibe iattached. iIRS iwill inow irequire ius to iask iour iclients i“Did iyou ireceive, sell, isend, exchange ior iotherwise iacquire iany financial iinterest iin iany ivirtual icurrency” iin the itax iyear, iand I idon’t ithink ithat iquestion will ibe igoing iaway iin ithe ifuture. iI don’tihave iroom ihere ito idiscuss all ithe iother changes, ibut ithey idid iretroactively irenew ito 2018 ithe iResidential iEnergy iCredit, the Mortgage iInsurance iPremium iDeduction, iand ithe Tuition iand iFees iDeduction. iAsk ifor more information iif iyou ithink iof ithese imay iapply to iyou. iYou ican iclick ihere ifor isome additional information ion ithe itax ilaw ichanges, iand here ifor isome igood ifinancial planning issues. iThese pages iare iprovided iby iJennings Group, ione iof iour iTax iEducation providers.

Tax tseason tis tupon tus. tLast tyear twe tlearned tthat tthe tnewly trevised, tsimplified ttax  code twas tanything tbut tsimple. tThis tyear twill tprobably tbe tjust tas tcomplicated tas tlast year. tSo tnow tis tthe ttime tto tbegin tyour ttax tpreparation. tThis tletter, talong twith tour ttax organizer, twill tguide tyou tthrough tthe tprocess tto tmake tgetting tyour ttaxes tfiled tas painless tas tpossible. t
Please tsubmit tyour tinformation tas tearly tas tpossible. t tThe ttax torganizer tcan tbe tused tto remind tyou tof tthe tinformation tneeded tand tto tallow tyou ttime tto torganize. t tBe tsure tto note tany tchanges tover tthe tprior tyear tto tyour taddress, tmarital tstatus, tnumber tof dependents, tjob tchanges, tetc.
DEADLINE
The ttax tfiling tdeadline tthis tyear, twithout textension, tis tApril t15, t2020. t tWe trecommend that tyou tcompile tyour tinformation tand tonce tall tdocuments thave tbeen treceived, tsubmit it to tus tas tsoon tas tpossible. t tWe tprocess treturns ton ta t“first-come, tfirst-served” tbasis. t tIn order tto thave tyour treturn tcompleted tbefore tApril t15th, tplease tsubmit tyour ttax information tto tus tno tlater tthan tMarch t21, t2020. t tIf tyour tinformation tis treceived after tMarch t21st, tyour treturn tmay tbe textended tand tfiled tafter tApril t15th. The iiInternal iiRevenue iCode iand iregulations iimpose ipreparation iand idisclosure istandards iwith inoncompliance ipenalties ion iboth ithe ipreparer iof ia itax ireturn iand ion ithe itaxpayer. iThese istandards idiffer. iUnless ithe ipreparer ihas ia ireasonable ibelief ithat iany itax iposition iin ithe ireturn iwill imore-likely-than-not ibe isustained ion iits imerits, ia ipreparer ipenalty iwill ibe iimposed iunless ithat iposition ihas ia ireasonable ibasis iand iis iadequately idisclosed iin ithe ireturn ivia idisclosure ion ia iForm i8275. iAnd, iwhile ia ipreparer ipenalty imight ibe iavoided iby iadequately idisclosing ithe ireturn iposition, ithe itaxpayer imight inot ihave ito idisclose ithe iposition iin iorder ito iavoid iapplicable itaxpayer ipenalties. 

iIf iwe idetermine ithat iwe iwould ibe isubject ito ia ipreparer ipenalty iby idelivering ithe ireturn ito iyou, iyou iagree ito ieither iadequately idisclose ithat iposition ion ithe ireturn ior ichange ithe iposition ito ione ithat iwould inot isubject ius ito ipenalty. iIf iyou ido inot ichoose ito ichange iyour iposition ior iadequately idisclose iso ias ito ieliminate, iin iour isole iopinion, iour iexposure ito ithe ipreparer ipenalty, iwe, iin iour isole idiscretion iand iat iany itime, imay iwithdraw ifrom ithe iengagement iwithout icompleting ior idelivering itax ireturns ito iyou. iSuch iwithdrawal iwill icomplete iour iengagement, iand iyou iwill ibe iobligated ito icompensate ius ifor iall itime iexpended iand ito ireimburse ius ifor iall iout-of-pocket iexpenses ithrough ithe idate iof iour iwithdrawal. iYour ireturns imay ibe iselected ifor ireview iby ithe itaxing iauthorities. iIf iyour itax ireturn iis iselected ifor iexamination ior iaudit, iyou imay irequest ithat iwe iassist iyou iin iresponding ito isuch iinquiry. I

In ithat ievent, iwe iwould ibe ipleased ito idiscuss iproviding iassistance ito iyou iunder ithe terms iof ia iseparate iengagement ifor ithat ispecific ipurpose. iAny iproposed iadjustments iby the iexamining iagent iare isubject ito icertain irights iof iappeal. iIn ithe ievent iof isuch government itax iexamination, iwe iwill ibe iavailable iupon irequest ito irepresent iyou iand will render iadditional iinvoices ifor ithe itime iand iexpenses iincurred. iIn iaddition, iyou imay request ithat iwe iperform iadditional iservices inot icontemplated iby ithis iengagement iletter. iEngagements ifor iadditional iservices imay inecessitate ithat iwe iamend ithis iletter ior iissue a separate iengagement iletter ito ireflect ithe iobligations iof iboth iparties. iIn ithe iabsence iof any iother icommunications ifrom iyou irequesting isuch iadditional iservices, iour iservices iwill be ilimited ito iand igoverned iby ithe iterms iof ithis iengagement iletter. iAlthough iwe 
iare available ito iprovide iyou iwith itax iplanning iadvice, iwe iare inot iobligated ito ido iso iunless you ispecifically irequest iit i

In ithe ievent ithat iwe ireceive ia isubpoena ior isummons requesting ithat iwe iproduce documents ifrom ithis iengagement ior itestify iabout ithe engagement, iwe iwill inotify iyou prior ito iresponding ito iit. iYou imay, iwithin ithe itime permitted ifor iour ifirm ito irespond ito any irequest, iinitiate isuch ilegal iaction ias iyou ideem appropriate ito iprotect iinformation from idiscovery. iIf iyou itake ino iaction iwithin ithe itime ipermitted ifor ius ito irespond ior iif your iaction idoes inot iresult iin ia ijudicial iorder iprotecting ius ifrom isupplying irequested information, iwe imay iconstrue ithat iinaction ior ifailure ias iconsent ito icomply iwith ithe request. I

Our ifees ifor ithis iengagement iwill ibe ibased iupon ithe itime irequired ito icomplete iyour returns ibilled iat iour istandard ihourly irate. iOur ifees iwill ibe ibilled imonthly iand iare payable iupon ireceipt. iInvoices iunpaid i30 idays ipast ithe ibilling idate imay ibe isubject ito an interest icharge. iWe ireserve ithe iright ito isuspend iour iservices ior ito iwithdraw ifrom ithis engagement iin ithe ievent iour iinvoices iare inot ipaid. iIf iour iservices iare iterminated iyou will ibe iobligated ito ireimburse ius ifor iall icosts ithrough ithe idate iof itermination. I

Our maximum iliability ito iyou iarising ifor iany ireason irelating ito iservices irendered iunder this letter ishall ibe ilimited ito ithe iamount iof ifees iyou ipaid ifor ithese iservices. iIn ithe event of a iclaim iby ia ithird iparty irelating ito iservices iunder ithis iletter, iyou iwill indemnify us from iall isuch iclaims, iliabilities, icosts iand iexpenses, iexcept ito ithe iextent idetermined to have iresulted ifrom iour iintentional ior ideliberate imisconduct iIf iany idispute iarises (between/among) ithe iparties ihereto, ithe iparties iagree ifirst ito itry iin igood ifaith ito isettle the idispute ithrough inon-binding imediation. iThe icosts iof imediation ishall ibe ishared equally iby ithe iparties.

APPOINTMENTS
If tyou thave tany tdetailed tquestions tor twould tlike tto tmeet twith tus tto tdiscuss tany tnew or tunusual tcircumstances, tplease tcall tthe toffice tto tset tup tan tappointment. t tDuring ttax season, twe tmeet twith tclients ton tMonday, tWednesday tand tSaturday. t tThe tlast tday twe will tbe ttaking ttax ttime tappointments tprior tto tthe tApril t15th tdeadline tis tSaturday, March t21, t2020. t tNote tthat tthere tare ta tlimited tnumber tof tappointments tduring tthis time tframe, tso tplease tschedule tearly.
If tyou tdo tnot tneed tto tmeet twith tus, tyou tmay tsubmit tyour tdocuments tdirectly tto our toffice twithout tan tappointment. t tInformation tmay tbe tmailed tto tour toffice, personally tdropped toff, tor te-mailed tto tour toffice tmanager, tAlex tBaker tat abaker@laskeycostello.com. t tIf tyou tchoose tto te-mail tyour tinformation, tplease tnote tyour name tin tthe tsubject tline tand ttake tsteps tto tensure tcybersecurity t(i.e., tpassword tprotecting documents, tetc.). t tIf tdropping tdocuments toff tafter tbusiness thours, tthey tmay tbe tplaced in tthe tblack tmailbox tlocated toutside tthe toffice’s tfront tdoor.

FEES
Our tfees tfor ttax tpreparation tare tbased ton tthe tcomplexity tof tthe treturn tand tthe ttime tit takes tto tprepare/file tit. tDue tto tan tincrease tin tcosts tfor ttraining, ttechnology, tcyber-security tand tcontinuing teducation, tour ttax tpreparation tfees tfor t
2020 twill tincrease tby t5%. tWe taccept tVisa, tMastercard, tAmerican tExpress, tpersonal checks, tand tcash. tFollowing tindustry tstandards, tall tcredit tcard tpayments twill tbe tsubject to ta t3% tfee. tAll tinvoices tare tdue tupon treceipt. t
NEW tTHIS tYEAR
Beginning twith tthis tupcoming ttax tseason, tall tclient ttax treturns twill tbe tavailable tthrough our tnew tsecure tclient tportal. tThis tnew tportal twill tallow tyou tto tlog tin tto tour twebsite to gain taccess tto ttax treturns tand tother tconfidential tdocuments tat tany ttime. tInformation regarding thow tto taccess tour tsecure tclient tportal twill tbe tprovided twhen tyour ttax treturn is tcomplete. tAs tin tprior tyears, tyou twill talso treceive ta tpaper tcopy tof tyour ttax treturn.
In order to keep up with the increased costs of doing business (Wages, Rent, Insurance, Digital Security Etc.) I will have to increase prices this year. While I don’t want to raise prices for the easiest returns or Dependent’s returns, I do need to increase other returns by about $30 to $50 depending on complexity. Expect that returns with Self Employment or Rental income will be going up more than others. To help offset some of this increase, if you use a preparer other 
than me or Jody, the cost will be reduced by $25. There are enough other preparers that you should be able to use one of them if you wish to keep the cost down. This should make me and Jody more accessible for those clients that really need our larger experience and knowledge.
A tsatisfied tclient tis tour tmost tvaluable tasset. t tYour trecommendation tto tan tassociate, friend tor tfamily tmember tis tmore tsignificant tthan tany tadvertisement. t tWe tsincerely appreciate tyour tpatronage tand tas talways, twe tstrive tto tprovide tyou twith tprofessional tand efficient tservice.
We tlook tforward tto tseeing tyou tin t2020. t tIf tyou thave tany tquestions tregarding tthis letter tor tour tservices, tplease tdo tnot thesitate tto tcall.
Sincerely,
Biobliography 
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Treasury Reg. § 1.1411-4(g)(7), property law.

• Treasury Reg. §1.469-5T(a), law of sucession.
Student 2:

 26 U.S. Code § 469(i)(1)&(6), $25,000 offset for rental real estate activities.

• 26 U.S. Code § 469(i)(3)(A) &(F), Phase-out of exemption.

• 26 U.S. Code § 469(j)(4), Allocation of passive activity loss and credit.

Student 3:

Statutes

• 26 U.S. Code § 469(b), Disallowed loss or credit carried to next year.

• 26 U.S. Code § 469(g)(1), Dispositions of entire interest in passive activity.

Regulations

• Treasury Reg. § 1.469-4(e)(1), Disclosure and consistency requirements.

• Treasury Reg. § 1.469-4(c)&(d), General rules for grouping activities.
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